
Personal Finance 

If you were to ask entrepreneurs what is the greatest stumbling block to their entrepreneurial 

endeavours? Almost all of them would say a lack of access to finance. Of which I vehemently beg to 

differ because there is an abundance of capital; an entrepreneur just needs to know how and where 

to look. But I do agree when they say ‘finance’ but not in its physical form but rather the 

management of it.  

Statistically many businesses go under because of the entrepreneur’s lack of ability to manage 

money. And when I say money, I am not only referring to company money but as well as personal 

money. As much as entrepreneurs are working to build their businesses, they must not forget that 

they still need to survive and that they have personal financial obligations. And as obvious as that 

sounds, you will be surprised at the number of entrepreneurs that do not have a personal financial 

strategy. I call it a personal financial strategy because it is a strategy that is required more so than a 

budget, or a retirement plan or a personal investment portfolio but a plan in which you devise on 

how to deal with your personal financial obligations i.e. mortgage, car payment, food, tuition fees 

and so forth.  

A personal financial strategy entails how you are going to tackle your personal financial obligations. 

It speaks of what is of priority; first things first in other words. It requires you to decide on which are 

the main expenses that need to be paid come hell or high water and then for you to calculate the 

very least amount of money you need to earn on a monthly basis to cover those main expenses. 

You’ve got to be able to say ‘I need R10 000 at the very least to cover all my essential expenses’ 

Having a figure in your mind keeps you on your toes and gives you an ‘essential survival target’.  

A personal financial strategy requires you to be disciplined enough to cover those expenses first with 

whatever money you earn as it comes in, PAYE, but in this case, pay bills as you earn. Avoid the 

entrepreneur’s curse. What is the entrepreneur’s curse you might be wondering? It is that wishful 

thinking all entrepreneurs have when they convince themselves that they will pay the bill next week 

when their other clients pay them. But as all entrepreneurs know; that money next week never 

comes! 

Having a personal financial strategy is the best way to ensure your daily livelihood. It allows you to 

concentrate better on building your business whilst fully aware and confident that your spouse, 

children and you have the basics to survive because it is impossible to function optimally whilst 

tuition, mortgage or even food is lacking at home. 
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